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Federal Election Commission 
Office of Complaints Examination & Legal Administration 
Atm: Donna Rawls, Paralegal 
1050 First Street, NE 
Washin^on, DC 20463 

Re: MUR 7458 - Response to Complaint of Frances A. Noe 

Dear Ms. Rawls: 

I write on behalf of Respondents Arizona Republican Party and its treasurer. Bob Lettieri (the "Party"), and 
Debbie Lesko for Congress and its treasurer, Ashley Ragan (the "Lesko Campaign") in response to the 
complaint filed with the Commission filed by Frances A. Noe. For the reasons discussed below, there is no 
reason to believe that the Party made^ or the Lesko Campaign accepted, any direct or in-kind contribution in 
connection with the Lesko Campaign's use of certain Party office space. 

FACTUAL BACKGROUND 

Representative Lesko is a candidate for United States Representative for the Eighth District of Arizona in the 
upcoming November 6, 2018 general election, and Debbie Lesko for Congress is her principal campaign 
committee. Representative Lesko previously was a candidate for the same office in a special primary election 
held on February 27, 2018, a special general election held on April 24, 2018, and a regular primary election 
held on August 28, 2018. 

On or around June 27, 2018 the Lesko Campaign and the Party entered into an arms-length agreement 
pursuant to which the Lesko Campaign would sublease a portion of a strip mall space leased by the Party at 
10050 West Bell Road in Sun City, Arizona, effective July 1, 2018. See Decl. of Brian Murray, Ex. 1. In 
accordance with the sublease agreement, the Lesko Campaign has occupied approximately one hundred 
square feet of office space and been permitted use of the Party's telephone and Internet connections in 
exchange for rental payments of S250 per month. See id. 5. Specifically, one Lesko Campaign staffer is 
stationed in a small makeshift cubicle that consumes an estimated thirty square feet; additional areas are 
sometimes utilized to store other campaign materials or to provide temporary work areas for interns. See id. 
TI 7. The sole campaign staffer at the site is a paid employee of the Lesko Campaign, which is exclusively 
responsible for his compensation, and the Lesko Campaign does not engage the services of Party employees 
at the site for its own purposes. See id. T| 8. The Lesko Campaign's remittances of the rental pa3Tnents have 
been properly and timely disclosed in its reports to the Commission.' 

' Relevant excerpts of the Lesko Campaign's pre-primary report, which covers the time period between July 
1, 2018 (when the lease began) and August 8, 2018, is attached hereto as Exhibit A. 
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LEGAL ISSUES 

The complaint's theory that the Party made and the Lesko Campaign accepted prohibited and/or unreported 
in-kind contributions in the form of office space finds no factual sustenance. Prior to the commencement of 
the lease on July 1, 2018, the Lesko Campaign did not occupy or operate any campaign office in the Sun City 
building or any other Party premises. While Lesko Campaign personnel would sometimes visit the Sun City 
building and hold occasional impromptu meetings there, no portion of the structure was designated for, or 
used by, the Lesko Campaign as a campaign office. See Murray Decl. T] 9. As the Commission has previously 
recognized, candidates' incidental and sporadic use of party facilities does not engender a reportable in-kind 
contribution. See MUR 6049 (Kosnlas for Congress, et al). Factual & Legal Analysis at 10-11 (candidate's use 
of party building for a campaign event did not indicate that candidate maintained an office in the space). 

In June 2018, the Lesko Campaign decided that it wished to establish a permanent presence in the Sun City 
building. To that end, the Lesko Campaign and the Party negotiated the sublease agreement, pursuant to 
which the Lesko Campaign would pay the Party §250 per month in exchange for the use of some 100 square 
feet of office space. See Murray Decl. 5. The terms of the sublease encapsulate the parties' bargained-for 
agreement and are consistent with the fair market value of comparable commercial office space in the same 
geographic area. See id. All rental pajments have been, and will continue to be, fully and timely disclosed to 
the Commission. There accordingly is no plausible basis for inferring that the Party made or that the Lesko 
Campaign accepted any prohibited or unreported contribution. See 11 C.F.R. § 100.52(d)(1) (an in-kind 
contribution results only from "the provision of any goods or services without charge or at a charge that is 
less than the usual and normal charge for such goods or services"); MUR 6830 (Burlington County Republican 
Committee, et al). Factual & Legal Analysis at 5 (finding that no in-kind contribution resulted if candidate 
paid to the party committee the "fair-market value of the rent" of the office space it occupied, adding that 
"[i]n any event, the record indicates that any potential benefit the [candidate committee] may have derived 
from the use of. the space likely would have been modest because the satellite office was a small operation at 
all relevant times and it appears that the [candidate] did not use any additional [party committee] resources"). 

*** 

In sum, there is no reason to believe that any of the Respondents violated any provision of the Federal 
Election Campaign Act or the Commission's implementing regulations. The Commission accordingly should 
dismiss the complaint in its entirety without further action. 

Respectfully, 

Is/ Korv Lamhofer 
Kory Langhofer 
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MUR7458 

Declaration of Brian Murray 

I, Brian Murray, do upon oath declare as follows; 

1. I am over 18 years of age and am competent to testify in this matter. 

2. 1 make this declaration based upon my own personal knowledge. 

3. I am a partner at Summit Consulting Group, which has provided general 

consulting services to Debbie Lesko for Congress (the "Lesko Campaign") since December 

2017. 

4. In or around June 2018, the Lesko Campaign determined that it was interested in 

utiliring office space leased by the Arizona Republican Party (the "Party"! in a strip mall located 

at 10050 West Bell Road in Sun City, Arizona. 

5. The Party and the Lesko Campaign accordingly negotiated a sublease agreement, 

pursuant to which the Party would provide the Lesko Campaign a portion of the office space, as 

well as utility services such as telephone and Internet, beginning on July 1, 2018. In exchange, 

the Lesko Campaign would pay rent to the Party at a rate of $250 per month. The $250 rental 

rate was the product of arms-length negotiations between the committees and reflects a good 

faith assessment of the fair market value of the subleased premises. 

6. A true and correct copy of the sublease agreementis attached hereto as Exhibit 1. 

7. The Lesko Campaign occupies an estimated 100 square feet of the space, which 

consists of a makeshift cubicle for one campaign staffer as well as additional small areas used to 

store campaign materials or to provide temporary work areas for interns. 

8. The campaign staffer stationed at the office space is compensated exclusively by 

the Lesko Campaign, and, to the best of my knowledge, the Lesko Campaign has never enlisted 

the services of Party employees at the site for its own purposes. 

9. Prior to July 1, 2018, the Lesko Campaign held occasional meetings at the Sun 

City building, but no portion of the site (or any other Party property) was designated for, or used 

as, dedicated office space specifically for the Lesko Campaign. 



I declare imder penally of pequry that the foregoing is true and correct. 

Exited on this day of September, 2018. 

i 
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June 27,2018 

Debbie Lesko for Congress 
Attn: Brian Murray 
Delivered via e-mail 

To Whom It May Concern: 

The Arizona Republican Party agrees to provide your campaign with a portion of our West 
Valley office, located at 10050 W Bell Road, Sun City, AZ 85351, effective July 1,2018. 

r" 

The AZ GOP will invoice Lesko for Congress for $250 per month, payable by the last day of each 
month. This agreement shall remain in place until one or both parties wishes to terminate. 
Once terminated, this agreement shall remain in effect until the final day of the month of 
termination, and a final month's payment will be made. 

Thank you and please contact us with any questions. 

Sincerely, 

Kyle Pierce 
Executive Director, AZGOP 


